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TAGS: EWWT ETRDHT 

SUBJECT: DELTA/FLOMERCA DISPUTE - DELTA POSITION 
REP: GUATEMALA 5196 (NOTAL) 

1. EMBOPF VISITING NEW ORLEANS (EN ROUTE COMMERCIAL 
OFPICER'S CONFERENCE, SAN JUAN) HAD DISCUSSION WITH 
CAPT. CLARK, PRESIDENT DELTA, SEPT. 15. CLARK AS CONFI- 
DENT AS FLOMERCA (REPTEL) THAT HIS SIDE WILL WIN CASE BE- 
FORE PEDERAL MARITIME AND SPECIAL TRADE REP. CLAIMED THAT 
THOUGH FMC HAD RECENTLY APPROVED OF ASSOCIATION AGREEMENTS 
BETWEEN PLOMERCA AND US-BASED COMPANIES, HE HAD BEEN GIVEN 
ASSURANCES BY PMC THAT HEARIGNGS WOULD REOPEN QUESTION OF 
ACCEPTABILITY THESE AGREEMENTS. 

2. CLARK REPORTED THAT IN MEANTIME DELTA PUSHING HARD TO 
GAIN PREIGHT POR GUATEMALA: IS OPFERING CUT RATES, 
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DEVELOP AS MUCH BUSINESS AS POSSIBLE. IN EEEECT IS DEMON- 
STRATING VALUE OE DELTA SERVICE TO IMPORTERS IN GUATEMALA 
WHILE CHALLENGING GOVERNMENT TO DENY ACCESS. PRESUMABLY, 
EREIGHT CARRIED IS DUTIABLE AND SO DOES NOT COME UNDER 
DECREE 41-71, OR IS EXONERATED AND DELTA IS GETTING NECES- 
SARY WAIVERS GROM GUATEMALAN LINES TO BRING CARGO IN WITHOUT 
PENALTY. 

3. CLARK NOTED THAT DELTA HAS INITIATED LASH (LIGHTER 
ABOARD SHIP) SERVICE TO PUERTO CORTES, HONDURAS, AND OTHER 
CARIBBEAN/SOUTH AMERICAN PORTS. EIRST CALL MADE AT PUERTO 
CORTES SEPT. 9; NEXT CALL ON REGUALAR TWICE-MONTHLY SERVICE 
WILL BE SEPT. 22. CLARK SAID SHORTLY DELTA WILL CARRY ON 
LASH VESSEL CARGO EOR GUATEMALA TO BE TRUCKED EROM PUERTO 
CORTES ACROSS BORDER IN A DIVERSION OF TRAEFIC AROUND GUATEMALA- 
AN ATLANTIC PORTS THAT HITHERTO HAS NOT BEEN MUCH 

RESORTED TO. FREIGHT RATES HERE TOO WILL BE KEPT ATTRACTIVELY 
LOW. 

4. THOUGH GUATEMALA "SMALL COUNTRY", IT CAN SERVE AS "AN 
EXAMPLE", CLARK SAID. DELTA RESOLVED TO GAIN EQUAL ACCESS TO 
IMPORT CARGO AND EMPLOYING ALL RESOURCES TO DO SO. 

5. CLARK PROVIDED TEXT OE STATEMENT HE WILL MAKE ON 
OPENING OF HEARINGS BEEORE STR SEPT. 25. SPEECH RELATIVELY 
DISPASSIONATE REVIEW OF DEVELOPMENTS IN DELTA'S EFEORTS TO 
SECURE EQUAL ACCESS HERE BUT CONTAINS EOLLOWING STATEMENT: 
"UPON RECEIPT OE THE ELOMERCA JUNE 25, 1975 PROPOSAL, 

DELTA CONEERRED WITH THE US STATE DEPARTMENT, THE DEDERAL 
MARITIME COMMISSION AD THE US MARITIME ADMINISTRATION, 
DEVELOPING A CONSENSUS THAIT WAS EUTILE TO CONTINUE ANY 
EURTHER NEGOTIATIONS ON A COMMERCIAL LEVEL, AND THAT PROMPT 
PETITIONS EOR RELIEE SHOULD BE SUBMITTED TO THE UNITED 
STATES MARITIME COMMISSION, UNDER PROVISION OE SECTION 19 
OE THE MERCHANT MARINE ACT OE 1920, AND TO THE OEFICE OE 
THE SPECIAL REPRESENTATIVE EOR TRADE NEGOTIATIONS, UNDER THE 
PROVISION OP TITLE III, SECTION 301." 

6. COMMENT: EMBASSY AT NO TIEM SUGGESTED TO DELTA THAT IT 
WAS FUTILE TO CONTINUE NEGOTIATIONS WITH ELOMERCA AND THAT 
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PETITIONS FOR RELIEF SHOULD BE MADE TO EMC AND STR. WOULD 
APPRECIATE ADVICE WHETHER FOREGOING ACCURATE DESCRIPTION OF 
REPORTED CONSENSUS IN WASHINGTON. 

MELOY 
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